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RICHARD BLUMENTHAL, CONNECTICUT

October 3, 2012

RICHARD D. DeBOBES, STAFF DIRECTOR
ANN E. SAUER, MINORITY STAFF DIRECTOR

The Honorable Leon Panetta
Secretary of Defense

1100 Defense Pentagon
Washington, DC 20301-1100

Dear Secretary Panetta:

As you know, the White House issued guidance on September 28, 2012, to government
contractors informing them that, if sequestration occurs and they incur certain liabilities as a
result of implementing Department of Labor guidance to not yet issue WARN Act notices to
employees who may be laid off as a result of sequestration budget cuts, those costs would be
reimbursed as “allowable”. By my calculations, the potential cost to DOD of compliance with
this policy may be as much as $4 billion in the event sequestration is not averted.

I, therefore, request that I be notified 30 days in advance of any payments to contractors
as reimbursement for such costs. In addition, I request that 30-day advance notification include
the source of funds proposed to be used to reimburse contractors’ costs, including funding for the
specific program on which the employees had been working and transfers of funds among
defense accounts, including below-threshold reprogrammings.

In light of the significant budget constraints facing the Department of Defense, [ intend to
deny any transfers of defense dollars to reimburse contractors for costs that could have been
avoided simply by complying with the law.

Sincerely,

e

John McCain
Ranking Member



